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PDQ\�WKDQNV�IRU�SURYLGLQJ�D�VHSDUDWH�UHYLHZ��WKDW�LV�YHU\�KHOSIXO��:H�JLYH�EHORZ�D
SRLQW�WR�SRLQW�DQVZHU�WR�\RXU�SRLQWV��µ'RQH¶�PHDQV�WKDW�ZH�MXVW�IROORZHG�\RXU�VXJJHVWLRQ�LQ
WKH�UHYLVHG�YHUVLRQ�

0DQ\�WKDQNV�

$QJHOLND�DQG�FR�DXWKRUV
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/LQH��������:KDW�GRHV��GLPLQLVK��PHDQ�SUHFLVHO\�LQ�WKLV�FRQWH[W"�7KDW�WKH\�DUH�OHVV�IUHTXHQW
SHUKDSV"
³'LPLQLVK´�PHDQV�WKDW�WKH\�GHFOLQH�LQ�GHSWK��ZLGWK��WKH\�GLVDSSHDU��IDGH�RXW�

/LQH�����PD\EH��WHQG�WR�RFFXU�OHVV�IUHTXHQWO\�"
:H WKLQN WKDW ³WHQG WR RFFXU OHVV IUHTXHQWO\´ LV QRW UHDOO\ UHSUHVHQWLQJ ZKDW ZH DLP WR
GHVFULEH� +RZHYHU� LW LV FRUUHFW WKDW IXUWKHU GRZQVWUHDP LQ LFH VKHOYHV� WKH\ GR DSSHDU OHVV
IUHTXHQWO\��EXW�ZH�DLP�KHUH�WR�H[SODLQ�WKDW�WKH\�YDQLVK�ZLWK�GLVWDQFH�

/LQH�����DUH�OLQNHG�WR�LQFLVLRQV�DW�WKH�LFH�EDVH�GXH�WR�EXR\DQF\

7KDQNV��LQFLVLRQV�LV�WKH�SHUIHFW�WHUP�KHUH��:H�UHSKUDVHG�LW�DFFRUGLQJO\�IRU�WKH�UHYLVHG
YHUVLRQ�

/LQH�����7KLV�LV�QRW�FOHDU�DW�DOO

:H UHSKUDVH WKLV DQG DGGHG DQRWKHU VHQWHQFH IRU WKH UHYLVHG YHUVLRQ� VR WKDW LW ZLOO UHDG DV
µ6XUIDFH WURXJKV RQ LFH VKHOYHV DUH OLQNHG WR LQFLVLRQV DW WKH LFH EDVH� WKXV HLWKHU WR PHOW
FKDQQHOV �FLWDWLRQV� RU WR EDVDO FUHYDVVHV �FLWDWLRQ�� 7KH VXUIDFH WURXJKV DUH IRUPHG E\
YLVFRHODVWLF�GHIRUPDWLRQV�LQ�WKH�WUDQVLWLRQ�WR�EXR\DQF\�DQG�EXR\DQF\�HTXLOLEULXP�LWVHOI�¶

/LQH�����
WKH
�ODWHUDO�GLPHQVLRQ

'RQH�

/LQH���������7HQVHV�DUH�LQFRQVLVWHQW�LQ�WKLV�VHQWHQFH�DQG�WKH�QH[W��3UHVHQW�WHQVH�VHHPV
PRUH�DSSURSULDWH��EXW�ZKDWHYHU�WKH�DXWKRUV�FKRRVH��SOHDVH�DSSO\�LW�FRQVLVWHQWO\�
7KDQN�\RX�IRU�WKLV�FRPPHQW��,Q�WKH�UHYLVHG�YHUVLRQ��ZH�FKRRVH�WKH�SUHVHQW�WHQVH�IRU�WKH
PDUNHG�VHQWHQFHV�

/LQH�����GRZQVWUHDP"



'RQH�

/LQH� ��� ,W LV XQFOHDU LI WKH DXWKRUV DUH UHIHUULQJ WR VXE LFH VKHOI FKDQQHOV LQ JHQHUDO RU WR WKH
VSHFLILF FKDQQHO WKDW LV VXEMHFW RI WKH VWXG\� ,I WKH IRUPHU� , ZRXOG UHSKUDVH VXFK FKDQQHOV �!
VXE�LFH�VKHOI�FKDQQHOV�
<HV� \RX DUH ULJKW� 7KH ZRUGLQJ ³VXFK FKDQQHOV´ ZDV PLVOHDGLQJ� 6R ZH FKDQJHG LW WR ³VXE
LFH�VKHOI�FKDQQHOV´��DV�\RX�VXJJHVWHG�

/LQH�����WKH�ODWHUDO�GLUHFWLRQ

'RQH�

/LQH�����7KH�PHFKDQLVP�GHVFULEHG�EHORZ�LV�QRW�VSHFLILF�WR�FKDQQHOV�EXW�WR�LFH�VKHOYHV�LQ
SDUWLFXODU�DQG�ZDV�ILUVW��WR�P\�NQRZOHGJH��GHVFULEHG�E\�$��-HQNLQV��$�RQH�GLPHQVLRQDO
PRGHO�RI�LFH�VKHOI�RFHDQ�LQWHUDFWLRQ��-*5�������DQG�HYHQ�HDUOLHU�E\�'��0DF$\HDO�LQ�WKH
FRQWH[W�RI�WLGDOO\�LQGXFHG�PHOWLQJ�

7KLV LV FRUUHFW� :H KDYH UHSKUDVHG LW DQG DOVR FLWH 'RXJ 0D\$\HDO¶V ZRUN IURP ���� LQ WKH
UHYLVHG�YHUVLRQ�

/LQH�����)DOOLQJ�SUHVVXUH�GXH�WR�ZKDW"�,�VXSSRVH�WKDW�WKH�DXWKRUV�DUH�UHIHUULQJ�WR�GHFUHDVLQJ
K\GURVWDWLF�SUHVVXUH�DV�RQH�PRYHV�GRZQVWUHDP�DORQJ�WKH�LFH�VKHOI�DQG�WKH�VKHOI�GUDIW
GHFUHDVHV��EXW�WKLV�VKRXOG�QRW�EH�OHIW�WR�JXHVVLQJ�

7KLV ZDV PHQWLRQHG DOVR E\ WKH UHYLHZHUV DQG LV GLVFXVVHG EHORZ� :H UHSKUDVHG WKHVH
VHQWHQFHV�

/LQH�����$JDLQ��WKLV�FRPHV�RXW�RI�WKH�EOXH��,W�LV�XQGHUVWDQGDEOH�E\�D�UHDGHU�NQRZOHGJHDEOH�LQ
LFH�VKHHW�PRGHOLQJ��EXW�LW�ZRXOG�EH�JUHDW�LI�WKH�DXWKRUV�FRXOG�SURYLGH�PRUH�FRQWH[W�DQG�DYRLG
JLYLQJ�IRU�JUDQWHG�FRQFHSWV�WKDW�DUH�VSHFLILF�WR�D�UHODWLYHO\�VPDOO�SDUW�RI�WKH�DXGLHQFH�

<HV��ZH�DJUHH��WKLV�LV�OLNH�D�MXPS�LQWR�LF\�ZDWHU�DQG�ZH�UHSKUDVH�WKLV�LQ�WKH�UHYLVHG�YHUVLRQ�

/LQH�����DVVHVVLQJ�LQ�ZKDW�UHJDUG"�&DQ�WKH�DXWKRUV�EH�PRUH�VSHFLILF"

:H EDVLFDOO\ ZDQWHG WR FKHFN ZLWK WKLV VLPSOH FRPSXWDWLRQ LI LW LV LQ K\GURVWDWLF HTXLOLEULXP�
2XWVLGH WKH KLQJH ]RQH �ZKLFK FDQ EH LGHQWLILHG XVLQJ LQWHUIHURJUDPV�� ZH KDYH QR RWKHU
REVHUYDWLRQDO PHDQV WR XQGHUVWDQG LI WKH LFH LV LQ K\GURVWDWLF HTXLOLEULXP� :H UHSKUDVHG
µDVVHVV¶�LQWR�µXQGHUVWDQG¶�LQ�WKH�UHYLVHG�YHUVLRQ�

/LQH�����JUDGLHQWV�LQ�VSDFH"

7R�RXU�NQRZOHGJH��JUDGLHQWV�DUH�GHILQHG�DV�GHULYDWLYHV�LQ�VSDFH��7KHUHIRUH��LW�VHHPV�D�ELW
RGG��WR�DGG�WR�HDFK�QRWLRQ�RI�JUDGLHQWV��VSDWLDO�JUDGLHQWV�

/LQH�����,�EHOLHYH��7KLV�SURFHVV�����ZRXOG�ZRUN�EHWWHU

7KDW�LV�D�YHU\�JRRG�VXJJHVWLRQ��WKDQN�\RX�

/LQH�����YLVFRXVO\



'RQH�

/LQH�����HQJDJH�ZLWK

'RQH�

/LQH�����,�VXJJHVW�PRYLQJ�WKLV�EDFN�DV��WDNLQJ�LQWR�DFFRXQW�VQRZ�DFFXPXODWLRQ�����

'RQH�

/LQH�����REWDLQHG"

'RQH�

/LQH������DJDLQ��WHQVHV�PXVW�EH�FRQVLVWHQW�WKURXJKRXW��ZKHWKHU�LW
V�SUHVHQW�RU�SDVW�

:H�DSRORJLVH�IRU�WKDW���LQ�WKH�UHYLVHG�YHUVLRQ�ZH�ZLOO�PDNH�VXUH�WKDW�ZH�FRUUHFW�WKLV�

/LQH����������,�IRXQG�WKLV�GHVFULSWLRQ�KDUG�WR�IROORZ��,W�PLJKW�EH�MXVW�EHFDXVH�,�DP�XQIDPLOLDU
ZLWK�WKH�WHFKQLTXH��EXW�D�VFKHPDWLF�ZRXOG�FHUWDLQO\�EH�KHOSIXO��,I�WKLV�LV�FRYHUHG�LQ�WKH
SXEOLFDWLRQ�FLWHG��WKHQ�PD\EH�WKH�H[SODQDWLRQ�LV�QRW�HYHQ�QHHGHG�

:H WKLQN LW LV XVHIXO WR EH YHU\ VSHFLILF KHUH DQG WKH UHDVRQ LV WKDW S5(6 DQG $S5(6
V\VWHPV DUH PRUH ZLGHO\ XVHG LQ WKH UHFHQW SDVW DQG RQH FRXOG SRWHQWLDOO\ FKRRVH GLIIHUHQW
VHWWLQJV IRU WKH ZLQGRZV IRU FRUUHODWLRQV� 6R� LW LV XVHIXO DGGLWLRQDO LQIRUPDWLRQ IRU DOO ZKR DUH
GRLQJ�WKHPVHOYHV�S5(6�DQG�$S5(6�GDWD�SURFHVVLQJ�

)LJ�����ZK\�GRHV�IUHH]LQJ�FRUUHVSRQG�WR�]HUR�PHOW�UDWH"

:H GLG QRW ZDQW WR JLYH IUHH]LQJ UDWHV� WKHUHIRUH� ZH KDYH FKRVHQ XQILOOHG FLUFOHV DQG SODFHG
WKHP DW ]HUR PHOW UDWH� 7KLV LV DOVR PHQWLRQHG LQ WKH WH[W� ,W LV LQWHUSUHWHG DV� IUHH]LQJ WDNHV
SODFH��EXW�WKH�H[DFW�IUHH]LQJ�UDWH�LV�QRW�NQRZQ�

/LQH����������SURYLGHG�QR�FKDQJHV�LQ�WKH�LFH�IOX[�KDYH�RFFXUUHG

7KLV FDQ EH H[FOXGHG E\ FRPSDULQJ WR WKH PHDVXUHPHQWV RXWVLGH WKH FKDQQHO� LQ ZKLFK WKH
DGYHFWHG�LFH�WKLFNQHVV�+B3'DGY�PDWFKHV�WKH�REVHUYHG�ZHOO�

/LQH������VKHG

'RQH�

/LQH����������EH\RQG�WKH�VFRSH�RI�WKH�SURMHFW

'RQH�

/LQH������,Q�P\�YLHZ�WKH�PDWKHPDWLFDO�PRGHO�VKRXOG�EH��IXOO\�VWDWHG��RWKHUZLVH�WKLV
GHVFULSWLRQ�LV�FRQIXVLQJ�WR�WKH�XQLQLWLDWHG

:H DUH YHU\ PXFK LQ IDYRXU RI GRLQJ WKLV DQG LW ZDV DOVR PHQWLRQHG E\ WKH UHYLHZHUV� 2XU
H[SHULHQFH LQ WKH SDVW ZDV WKDW� ZKHQ ZH VXEPLWWHG D PDQXVFULSW ZKLFK LQFOXGHG D



PDWKHPDWLFDO PRGHO WKDW ZDV SUHVHQWHG HOVHZKHUH� ZH ZHUH DVNHG WR GHOHWH WKDW SDUW RI WKH
PDQXVFULSW��%XW�ZH�DUH�PRUH�WKDQ�KDSS\�WR�LQFOXGH�LW�

/LQH������QR�EUDFNHWV�QHHGHG���[�

7KLV�LV�VRPHZKDW�RXW�RI�RXU�FRQWURO�DQG�ZLOO�FHUWDLQO\�EH�VROYHG�LQ�WKH�W\SHVHWWLQJ�

/LQH������\HDUV"

'RQH�

/LQH������QRWDEOH

'RQH�

/LQH������WKH\�ZRXOG�EH�H[SHFWHG�WR

'RQH�

/LQH������LV�UHGXFHG

'RQH�


